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1.0 NATURE AND TERM OF AGREEMENT
1.1 Effective Date

This Contract shall become effective upon signature of "Contract" by the Parties and presentation of
Performance Guarantee by "Contractor". After that, the Parties shall fulfill their duties and obligations
hereof.

1.2 Commencement Date

Commencement Date shall be considered the date informed by the Company to the Contractor in

writing.
1.3 Contract Term

Duration of the Contract for "Contract Services" is 12 months from the Commencement Date and
company shall have the right to extend the contract term up to 3 months with the same rates and
conditions.

1.4 This Contract shall remain in force and effect for whole Contract period. At any time and from time
to time during the term of this Contract, when Company desires work to be performed by Contractor, a
representative of the Company shall give Contractor a request for such work. The request (“Work
Order”) should be issued in the form of a Work Order, letter, memorandum or other documents.
"Contractor" shall thereafter commence the performance of the work in accordance with the terms of
the Work Order and this Contract. Commencement of the work by the Contractor shall be deemed to
be acceptance of the terms and conditions of the Work Order. This Contract shall control and govern all
work performed by "Contractor"” by written Work Orders, Agreements or stipulations in any such Work
Order not in conformity with the terms and provisions hereof shall be null and void. No waiver by
Company of any terms, provisions or conditions hereof shall be effective unless in writing and signed by
an authorized officer of Company. Nothing herein shall be construed to obligate Company to order work

from "Contractor" or obligate Contractor to accept work from Company.

2.0 LABOR, EQUIPMENT, MATERIALS, SUPPLIES AND SERVICES

2.1 Subject of the Contract is provision and satisfactory performance and completion by Contractor of
Services as defined herein, specified Scope of Work and Technical Specification and requested by the
Company in connection with Company's drilling activities in various oil Fields as per the Contract and
work orders. For the satisfactory performance of the WORKS in accordance with this Contract, Company

shall pay Contractor the amounts detailed in of Rates, Costs and Prices.
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2.2 The CONTRACT Price is gross and shall remain firm throughout the duration of this CONTRACT and
shall not be revised for any reason whatsoever including but not limited to cost escalations or currency
fluctuations.

2.3 Contractor shall commence furnishing same at the agreed upon time, and continue such operations
diligently and without delay, in strict conformity with the specifications and requirements contained
herein and in such Work Orders.

2.4 All work or services rendered or performed by Contractor shall be done with due diligence, in a good
and workmanlike manner, using skilled, competent and experienced workmen and supervisors and in
accordance with good oilfield servicing practices. All materials, equipment, supplies or manufactured
articles furnished by Contractor in the performance of the work or services shall be selected and used
with good oilfield practice for their respective purposes and shall be free from defects. Any portion of
the materials or work found defective or unsuitable shall be removed, replaced or corrected by
Contractor without additional cost or risk to Company. Contractor agrees to inspect all materials and
equipment furnished by Company and shall notify Company of any apparent defects therein before
using such materials and equipment. Should Contractor use such materials and equipment without
notifying Company of any defect, Contractor shall be deemed to have assumed all risk and liability for
any mishap that may occur in operations conducted hereunder by reason of failure or defects in such
materials and equipment.

2.5 Contractor shall furnish at its sole risk and expense and under its exclusive direction, control and
responsibility, qualified personnel. Contractor shall furnish additional personnel or equipment and
equipment to perform the WORKS as per as Company may, from time to time, request in writing.

3.0 CHANGE

3.1 In addition to right of Company to increase the Contract volume up to 25%, Company shall have the
right at any time to order any change in the Work in accordance with the following procedure.
Contractor shall give to Company upon request a written statement specifying:

a) The increase or decrease, as the case may be, in the costs of the Work which will result from a change
in the Work as contemplated by Company,

b) Any effect such change in the Work may have on any other provision of the Agreement, and
c) Such other details as Company may require.

3.2 If Company agrees to the statement referred to in the foregoing paragraph, Company shall notify
Contractor thereof in writing, whereupon the change in the Work shall be deemed to be incorporated
in the Work.
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Note: The Contract volume may be decreased without any limitation.
4.0 FEES - INVOICING - PAYMENT

4.1 The "Contractor" shall be paid for the performed orders based on contract price list detailed in the
attachment Ill. All prices are gross values and fix for the duration of the contract. The Contractor's
invoices shall be established at the beginning of each month for services performed during the previous
month, in proportion to the days worked. Invoices will be made according to the crew’s daily records
duly approved and signed by the Contractor and Company representatives.

4.3 Company shall pay the undisputed invoices by bank transfer to the Contractor's Rials account inside
Iran.

4.4 If the Company questions or disputes any part of an invoice, it shall pay the undisputable part of the
invoice and shall notify the Contractor of that fact and of the reasons therefore as soon as reasonably
practicable and shall hereupon be entitled to withhold payment of the amount in question or in dispute,
without any liability for interest pending resolution of the question or dispute. Any payment made by
the Company shall not prejudice its rights in the future to dispute over any part of any invoice including
any already paid.

4.5 According to Article 38 of Social Security Act, Contractor shall be responsible for the insurance and
payment of Social Security Organization (SSO) premiums in respect of his personnel and the personnel
of his subcontractors and Service Companies as per article 28 of Social Security Act.

4.6 The Company shall according to article 38 of the Social Security Act, retain 5% of all gross amounts
payable to the Contractor under the Contract. Upon expiry or early termination of the Contract, the
"Contractor" shall submit a certification from Social Security Organization to indicate the payment made
to SSO authorities to the effect that (a) he has paid his entire SSO premium or (b) he is exempt from
payments thereof. Accordingly, Company will release the 5% retention mentioned in this clause 4.7 if
there are not any debts for "Contractor".

4.7 Company shall keep and pay the last invoice of the "Contractor" (which should be not less than 10%
of the total contract price) and the 5% retention, after submission of SSO clearance by "Contractor" as
mentioned in clause 4.7 above.

4.8 In case value added tax (V.A.T.) applies to "Contractor" services, the Company shall pay the VAT
applicable to "Contractor" invoices upon presentation of VAT registration document by "Contractor".

5.0 PERFORMANCE GUARANTEE

5.1 "Contractor" shall submit to Company an unconditioned and irrevocable and extendable bank
guarantee issued by a commercial bank acceptable to Company in an amount equal to ten (5) percent
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of the total contract price, at the time of signing this contract or before such date. Such performance
guarantee shall be valid (at least) six months from completion of the work and submission of SSO
clearance Certificate and extendable for any further period at the request of company. Company may
agree for the "Contractor" to deposit the bank guarantee amount to Company bank account.

5.2 This Bank Guarantee shall be subject to forfeiture as compensation for the loss or damage incurred
by company, if in the sole discretion of company, "Contractor" fails to fulfill its obligation in accordance
with this contract and this would be without prejudice to other rights and remedies that the company
might have occurred resulting from the execution and performance of this contract.

5.3 Company shall deduct and retain ten (10) percent from all amounts of each invoices payable under
this Contract as good performance retention.

6.0 REPORTS TO BE FURNISHED BY "CONTRACTOR"

6.1 The quantity, description and condition of the materials and supplies and/or services furnished shall
be verified and checked by "Contractor", and all delivery tickets shall be properly certified as to receipt
by Contractor’s representative. "Contractor" must obtain approval of Company’s representative of
delivery tickets for materials and supplies for which "Contractor" is to be reimbursed by Company.

6.2 "Contractor" shall orally report to Company, as soon as practicable, followed by an appropriate
written report, all accidents or occurrences resulting in death or injuries to "Contractor’ employees or
third parties, or damage to property of Company or third parties arising out of or during the course of
work to be performed hereunder. "Contractor" shall furnish Company with a copy of all reports made
by "Contractor" to Company’s insurer, governmental authorities or to others of such accidents and

occurrences.
7.0 INDEPENDENT COMPANY RELATIONSHIPS

7.1 In the performance of any work by "Contractor" for Company, "Contractor" shall be deemed to be
an independent Company, with the authority and right to direct and control all of the details of the
work, Company being interested only in the results obtained. However, all work contemplated shall
meet the approval of Company and shall be subjected to the general right of inspection. Company shall
have no right or authority to supervise or give instructions to the employees, agents, or representative
of "Contractor", but such employees, agents or representatives at all times shall be under the direct and
sole supervision and control of "Contractor". It is the understanding and intention of the parties hereto
that no relationship of master and servant, principal and agent or employer and employee shall exist
between Company and "Contractor", its employees, agents, or representatives.

8.0 INDEMNIFICATION, RELEASE AND ASSUMPTION OF LIABILITY

8.1 Responsibilities towards the Administration
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The "Contractor" shall hold harmless the Company against all claims whatsoever which would be the
consequence of a fault or negligence of its employees, agents with respect to the applicable laws.

It is the "Contractor's" responsibility to respect the laws and regulations governing the operations performed in
the context of the present Agreement and to pay any fine which may be charged for an offence committed by it
or by any other person for whom it is responsible. The "Contractor" guarantees the Company, its parent company
and its client against all complaints, compensation, penalties or responsibilities that the Company or its client
may incur in this respect.

8.2 Responsibilities in respect to third Parties

The "Contractor" shall take every practicable precaution not to damage any property or to cause injury to any
persons.

"Contractor" agrees to and shall indemnify, defend and hold harmless Company, its officers, agents and
employees from and against any and all claims, losses, damages, causes of action, suits, judgments and liability
of every kind, including all expenses of litigation, court costs and attorney’s fees, for injury to or sickness or death
of third parties, or for damage to third party property, arising out of or in connection with the Work done by
"Contractor", Contractor’s officers, agents or employees or subcontractors provided that such injuries, death or
damage are not caused by the sole gross negligence of Company, its officers, agents or employees.

8.3 Responsibilities between parties

8.3.1 Contractor's property and personnel:

Except as otherwise provided herein "Contractor" shall indemnify, hold harmless and defend Company, its Client
and other Contractors from and against any and all liabilities, claims, demands, proceedings, damages, directly
by or indirectly out of or as a consequence of (1) the death or illness of or injury to any employee, servant or
agent of "Contractor" or (2) the loss of or damage to any equipment or property of "Contractor" however caused
including the negligence or breach of statutory duty by Company, its Client and other "contractors".
Consequently, in respect of such death, illness, injury, loss or damages, Contractor waives any right of recourse
against Company, its Client and other contractors.

8.3.2 Company's property and personnel:

Company shall likewise indemnify, hold harmless, and defend Contractor from and against any and all liabilities,
claims, demands, proceedings, damages, losses, costs, charges and expenses whatsoever arising directly or
indirectly out of or as a consequence of (1) the death or illness of or injury to any employee, servant or agent of
Company or (2) the loss of or damage to any equipment or property of Company, unless caused by the sole the
negligence or breach of statutory duty by Contractor.

8.4 Each party shall notify the other party immediately of any claim, demand, or suit that may be
presented to or served upon it by any party arising out of or as a result of work performed pursuant
hereto, affording such other party full opportunity to assume the defense of such claim, demand, or suit
and to protect itself under the obligations of this article.
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9.0 CONTRACTOR'S DEFAULT

If Contractor fails to carry out promptly any of the Company's instructions or commits some other
breach in the Contract and fails within a five 24 hours by the Company to rectify such breach Company
may without prejudice to any of its rights terminate the Contract forthwith by notice to the Contractor.
Thereupon without prejudice to any other of its rights Company may itself complete the Work or have
it completed by a third party and Company shall not be liable to make any further payment to the
Contractor until the Work has been completed in accordance with the requirements of the Contract and
the Company shall be entitled to deduct from the monies due to the Contractor any additional cost
incurred by Company. If the total cost to Company exceeds the total that the Work would have cost had
they been completed the difference shall be recoverable by Company from the Contractor.

10.0 PENALTY

10.1 Should services under this contract, are not supplied completely due to reasons such as
Contractor's fault, negligence or infringement or failure to start work in due time (within 48 hours after
issuing inspection request) then Company may perform the services itself or use any other contractor's
services. Consequently, Company shall have the right to deduct the amounts incurred for the services
plus 25 percent from Contractor's due invoices or Bank Guarantee or any other possible means.

10.2 Without prejudice to any other rights company may have under this contract or at law, should
contractor have not mobilized his personnel and equipment by the time the company determines during
the inspection request (by email), CONTRACTOR shall pay company penalty in amount of 0.2% of the
total contract price for each day (24 hours) of delay, until inspectors and/or equipment are arrived and
declared in conformity by company representative.

10.3 Without prejudice to any other rights company may have under this contract or at law, should
contractor have not submitted daily inspection report to the company representative (within 24
hours after inspection), CONTRACTOR shall pay company penalty in amount of 0.2% of the total contract
price for each day (24 hours) of delay, until daily inspection reports are submitted and declared in
conformity by company representative.

10.4 Without prejudice to any other rights company may have under this contract or at law, Contractor
shall undertake to compensate all damage resulted from Inaccuracy in performance of his duties under
this Contract or common practices in the oil industries, Company shall be entitled to compensate
occurred damage by deducting from Contractor's due invoices or Bank Guarantee or any other legal

measures.

10.5 Contractor shall undertake to compensate all damages resulted from incorrect use of equipment
for each special environment being specified by company in accordance with article 15 hereunder and

informed to Contractor. Such damages is included but not limited to damages incurred to agricultural
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corps of farmers, environment, natural resources and so forth. In case of Contractor's failure to
compensate such damages in proper time, the company will be entitled to compensate occurred
damages and deduct the same amounts plus 25% handling charges from Contractor's retentions.

10.6 If CONTRACTOR fails to mobilize its tools, facilities and equipment within two weeks at the
commencement of the contract, as duly mentioned in article 4 CONTRACTOR shall pay COMPANY
penalty in amount of 0.5% of the total contract price for each day of delay in addition to penalties
mentioned in article 10 clauses.

11.0 TAXES AND CLAIMS

11.1 Contractor agrees to pay all taxes, licenses, and fees levied or assessed on Contractor in connection
with or incident to the performance of this Contract by any governmental agency and unemployment
compensation insurance, old age benefits, social security, or any other taxes upon the wages of
Contractor, its agents, employees, and representatives. Contractor agrees to require the same
agreements and be liable for any breach of such agreements by any of its Contractors.

11.2 Contractor agrees to reimburse Company on demand for all such taxes or governmental charges,
that Company may be required or deem it necessary to pay. Contractor agrees to furnish Company with
the information required to enable it to make the necessary reports and to pay such taxes or charges.
At its election, Company is authorized to deduct all sums so paid for such taxes and governmental
charges from such amounts as may be or become due to Contractor hereunder.

11.3 Contractor agrees to pay all claims for labor, materials, services, and supplies furnished by
Contractor hereunder and agrees to allow no lien or charge to be fixed upon the rig, the lease, the well,
the land on which the well is located, or other property of Company or the party for whom Company is
performing services. Contractor agrees to indemnify, protect, defend, and hold Company harmless from
and against all such claims, charges, and liens. If Contractor shall fail or refuse to pay any claims or
indebtedness incurred by Contractor in connection with the services as provided hereunder, it is agreed
that Company shall have the right to pay any such claims or indebtedness out of any money due or to
become due to Contractor hereunder. Notwithstanding the foregoing, Company agrees that it will not
pay any such claim or indebtedness as long as same is being actively contested by Contractor and
Contractor has taken all actions necessary (including the posting of a bond when appropriate) to protect
the property interests of Company and any other party affected by such claim or indebtedness.

11.4 Before payments are made by Company to Contractor, Company may require Contractor to furnish
proof that there are not unsatisfied claims for labor, materials, equipment and supplies, or for injuries
to persons or property not covered by insurance.
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11.5 Company is authorized to deduct and withhold from the amounts otherwise to be paid hereunder,
all taxes, fees, levies, contributions or charges required to be deducted or withheld in respect thereto,
to be remitted to the appropriate central or local government or agency thereof.

12.0 LAWS, RULES AND REGULATIONS

12.1 Company and Contractor, respectively, agree to comply with all laws, rules, and regulations which
are now or may become applicable to operations covered by this Contract or arising out of the
performance of such operations. If either party is required to pay any fine or penalty resulting from the
other party’s failure to comply with such laws, rules or regulations, the party failing to comply shall
immediately reimburse the other for any such payment.

12.2 In the event any provision of this Contract is inconsistent with or contrary to any applicable law,
rule or regulation, said provision shall be deemed to be modified to the extent required to comply with
said law, rule or regulation and this Contract, as so modified, shall remain in full force and effect.

12.3 This Contract shall be construed, governed, interpreted, enforced and litigated and the relations
between the parties determined in accordance with the laws of L.R. Iran.

12.4 All disputes arising in connection with this Agreement whether arising during its terms or thereafter
and which cannot be resolved amicably by the parties within 30 days since it was arisen, shall be finally
settled according to the competent judicial courts in Iran-Tehran.

13.0 FORCE MAJEURE

13.1 Neither party shall be liable to the other for failure to perform any of its obligations under this
contract when performance is delayed, hindered or prevented due to force majeure. For the purposes
of this contract, "force majeure" shall mean causes which are beyond the reasonable control of the
party claiming force majeure which could not have been avoided or prevented by reasonable foresight,

planning and implementation.

Such causes may occur, in case of foreign wars, riots, civil wars, strikes (other than among the employees
of the party seeking to rely on such event), explosions, tidal, waves, fires, earthquakes, lightning, floods,
landslides, acts of Public Authorities or of a representative thereof, blockade or embargo, threat on life

of personnel and risk of destruction of equipment.

13.2 Any party which is unable, in whole or in part, to carry out its obligations under this contract shall
promptly give written notice to that effect to the other party stating in reasonable detail the
circumstances underlying such force majeure.

13.3 Any party claiming force majeure shall diligently use all reasonable efforts to remove the cause of
such force majeure, shall promptly give written notice to the other party of the termination of such
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force majeure, and shall resume performance of any suspended obligations as soon as reasonably
possible after termination of such force majeure.

13.4 In the event of force majeure, all obligations of both parties shall be suspended and the parties
shall consult together with the view to determine mutually acceptable measures to overcome the
difficulties arising there from.

13.5 The contract may be terminated by either party and with the approval of the employer on the 30th

day following the interruption of the Services resulting from a case of force majeure.

13.6 Without prejudice to the foregoing, a force majeure occurrence shall in any case not include the
following:

- Strike of the Contractor's personnel.
- Breakdown of Contractor’s equipment.
- Lack of Contractor’s personnel.

- Contractual commitment made by the Contractor to third parties which limits the ability of the
Contractor to perform the work.

- Inability to perform any part of the contract due to difficulties in obtaining or withdrawal of

governmental quotas, licenses or permits.
14.0 ASSIGHNMENT-SUBCNTRACT

14.1 The Contractor shall not assign this contract or any part thereof or any benefit or interest therein
or there under, nor shall it subcontract the whole or any part of the work to be performed, without
having first obtained the prior written consent of the Company.

14.2 Notwithstanding the Company's consent under paragraph one; no subcontract shall relieve the
Contractor from any of its obligations and liabilities under this contract. The Contractor shall be
responsible for the acts, defaults and neglects of any subcontractors, its employees or agents as fully as
if they were the acts, defaults or neglects of the Contractor, its employees or agents and the Contractor
shall protect, defend, indemnify and hold the company harmless from and against all claims, demands,
losses, cases of action of every kind and character arising out of any subcontractor's failure to comply
with its obligations and responsibilities as laid down in this contract.

15. HEALTH, SAFETY and ENVIRONMENTAL REQUIREMENTS

15.1 Contractor shall precisely, adhere to provision of Health, Safety and Environment regulations of
the Contractor as per mentioned in its profile and Company which is an internal part of this contract as

Exhibit 1 of this Contract and put the same in to effect. Obviously, Contractor's liability to observe such
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instruction shall not relieve or excuse Contractor from other liabilities in connection with safety
protection regulations of labor law and other valid applicable laws and regulations and Contractor shall
undertake to comply with all applicable laws, regulations and instructions concerning health, safety and
environment.

15.2 Contractor shall undertake to have its own exclusive policy in connection with health, safety and
environment which shall not be to the contrary of company's policy in this regard. The provisions of
such policy shall be put into force during the performance of the contract.

15.3 Contractor shall enjoy a managing system of health, safety and environment which according to
HSE supervisor's discretion is proportional to type of activity.

15.4 Contractor shall undertake to record statistics and furnish company's representatives with report
of health, safety and environmental accidents together with reports of near-miss accidents.

15.5 Contractor shall undertake to notify immediately, company's HSE representative concerning acute
accidents including those resulting in death, huge damages to properties and / or any vast
environmental pollution.

15.6 Contractor's performance in connection with health, safety and environmental requirements shall
be supervised by company. Contractor shall undertake, during performance period, to comply with

company's directions and instructions herein.

15.7 In case of Contractor's failure to comply with HSE regulations and instructions, company will be
entitled to suspend the work and Contractor in this case shall immediately stop the work. Cessation will
be continued up to adjustment of occurred infringement and no payment shall be made to Contractor

in connection with such cessation.

15.8 All damages incurred by company that raised from Contractor's and its personnel or
subcontractor's (if any) and its personnel default, negligence, infringement and in general non-
compliance of HSE regulations and instructions shall be finally compensated by Contractor and also the
payment of binding fee shall be borne by Contractor. Company, for the purpose of compensation of
damages, will be entitled to take necessary action through appropriate means.

15.9 Contractor shall, during performance of the work, make its entire endeavor to minimize damages
which in the nature of the work are justifiable and inevitable. All damages to the environment and
properties which are not reasonable and necessary for the performance of the work, and in other word,
performance of the work without sustaining such damage is possible, shall be compensated by
Contractor. Company shall verify whether damages are reasonable and necessary or not, and the
company's verification in this regards will be decisive and binding for Contractor. For the purpose of
sustained damages, company will be entitled to account and deduct the amounts of indemnification

from Contractor's retentions.
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15.10 Contractor shall undertake to train all its personnel in connection with health, safety and
environment matters together with related regulation and instructions.

16.0 TERMINATION

16.1 Company may, at any time, in its sole discretion terminate work covered by any Work Order, oral
or written, issued hereunder, in which event Contractor shall be paid, at the applicable rates stipulated
in Schedule of Rates, Costs and Prices, for services rendered up to the date of such termination. In no
event shall Contractor be entitled to be paid prospectively for unperformed work by reason of such
termination, nor shall Contractor be entitled to any other compensation or damages for loss of
anticipated profits or otherwise. On notice of such termination, Contractor shall promptly remove its
personnel, machinery, and equipment from the location and shall further cooperate with Company or
its designee to ensure an orderly and expeditious transition and completion of the work.

16.2 The Company may terminate at any time this contract without any indemnity to the Contractor in
the following circumstances:

16.2.1 If the Contractor is not able to supply the technical services and personnel subject of this contract,

16.2.2 In the event of default of Contractor or of non-respect of contractual clauses persisting five days

after due notification in writing.

16.2.3 If the Contractor becomes insolvent or enters into any arrangement with or for the benefit of its
creditors or becomes unable or refuses or neglects to carry out the operation or any part thereof or if
Contractor's equipment is seized.

16.2.4 If the Contractor’s permit to perform its activities is withdrawn as a result of failure to comply
with the laws and regulations in force.

16.2.5 If Contractor’s equipment is unavailable for a period of five consecutive days.
16.2.6 If the Main Contract is terminated for whatever reasons

16.2.7 At any time, for whatever cause, by written notice to Contractor at least 15 days in advance of
the termination date from the date of receipt of such written notice of termination.

16.2.8 In case of Force Majeure as stated in the contract.

16.3 No further remuneration shall be or become due to the Contractor in respect of any period after
termination of this agreement, with the exception only of any payments previously accrued under the
terms of this agreement in respect of work properly performed hereunder up to the date of termination.

16.4 The foregoing paragraph shall in no way limit Company’s right to terminate Contract without
additional compensation in the event of Contractor’s breach of this Contract.
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16.5 Contractor shall not have any right to terminate the Contract.
17.0 WAIVER

Any failure by Company at any time to enforce or require the strict enforcement of any of the provisions
of this contract shall not constitute a waiver of rights and shall not affect the right of such party at any
time to avail itself of same.

18.0 AUDIT

At any time during the term hereof and for two years after termination of this contract, Company or its
authorized representatives shall have access to, and the right to audit, any Contractor's account books,
log books, vouchers, receipts, correspondence, memoranda and other records relating to work
performed under this agreement. Such audits will be made during Contractor's normal working hours
at the place where the accounts and records are maintained.

19.0 GIFTS AND GRATUITIES

It is considered to be in conflict with the Company’s interest for its employees or any member of their
immediate family to accept gifts, payments, extravagant entertainment, services, or loans in any form
from anyone soliciting business, or who may already have established business relations with the
Company. Gifts of nominal value and entertainment, meals and social invitations that are customary
and proper under the circumstances and do not place the recipient under obligation are acceptable. If
any employee of the Company should solicit a gift or gratuity from the Contractor, Contractor hereby
agrees to notify an officer of the Company of such act. It is agreed that the Company will hold such
notification in confidence. It is further understood that failure by the Contractor to comply with this
policy regarding gifts and gratuities may, at the Company’s option, result in the termination of this
Contract and may further preclude any future dealings between the parties.

20.0 ILLEGAL DRUGS, ALCOHOL AND FIREARMS

20.1 It is the policy of Company and a requirement under its third party contracts, that Company’s Drug,
Alcohol and Firearm Policy shall be applicable to all Contractors of Company. Contractor represents that
it, and, if applicable, its employees and Contractors, is familiar with the policy and will comply with it
while engaged in all work. In order to ensure compliance with said policy, Contractor, and, if applicable,
Contractor’s employees and Contractors, may be required to submit to and pass a drug screen prior to
reporting to work on Company’s premises or a third party owned job site and at random intervals when
any work is being performed pursuant to this Contract.

20.2 Company and any third party for whom Company is performing work specifically reserve the right
to carry out reasonable searches of individuals, their personal effects, and vehicles when entering, on,

or leaving the premises where work is performed. The searches will be initiated by Company without
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prior announcement. Individuals found in violation will be immediately removed from the premises
where work is performed. Submission to such a search is strictly voluntary however, refusal may be
cause for not allowing that individual on the well site or Company’s other premises. It is Contractor’s
responsibility to notify its employees of this policy and its enforcement.

21.0 INFORMATION CONFIDENTIAL and COPY RIGHT

21.1 Contractor shall both during and after the period of this Agreement:

a) Preserve, and cause its personnel to preserve, the secrecy of any information, whether given by
Company or obtained from or during the course of the performance of the Work such as plans, maps
sections, field notes, reports, facts and to preserve the secrecy of any technique, software, know-how,
methods and processes which are property and/or proprietary to Company.

b) Not use or copy the information obtained as under (a) for any purpose other than such performance.

c) Not disclose any information obtained as under (a) to any third party except with Company's written
consent, in which event Contractor shall impose upon such third party contractual conditions equivalent
to those contained in this Article.

21.2 PATENTS

In addition to all other indemnity provisions contained herein, Contractor represents and warrants that
the use or construction of any and all tools, equipment and other materials furnished by Contractor and
used in the work provided for herein does not infringe on any license or patent issued or applied for,
and Contractor agrees to protect, defend and indemnify Company from and against any and all claims,
demands, and causes of action of every kind and character in favor of or made by patentee, licensee or
claimant of any rights or priority to such tool or equipment, or the use or construction thereof, that may
result from or arise out of furnishing or use of any such tools, equipment and other materials by
Contractor in connection with the work.

22.0 NOTICES AND PLACE OF PAYMENT

All notices to be given with respect to this Contract, unless otherwise provided for, shall be given to the
Company and the Contractor respectively at the address hereinabove shown. All sums payable
hereunder to Contractor shall be payable at its address (an Internal Bank Account) hereinabove shown
unless otherwise specified herein.
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Scope of Work and Technical Information

For Tubular Inspection and NDT
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1. INTRODUCTION

The scope of this technical specification is to supply Inspection Services (equipment and crew) to meet the technical
and operational requirements for drilling rigs, drilling operations and completion of the wells.

2. SCOPE OF WORK

Scope of this technical specification is to define the COMPANY's minimum requirements for the Field Inspection of
Drill Pipe, BHA and NDT of drilling rigs and equipment or any other tools used in drilling operations and well
completion.

3. DEFINITIONS

COMPANY: The organization requesting the service, Qil Exploration Operations Company (OEOC).
CONTRACTOR: Any organization performing the service to which this specification applies.

4. RESPONSIBILITY

CONTRACTOR is responsible for the compliance with the requirements set forth in this specification and with
applicable laws and regulations.

Nothing in this specification shall relieve CONTRACTOR of the responsibility for performing, in addition to the
requirements of this specification, such analyses, tests, standard inspections and other activities he considers
necessary to ensure that the product, and workmanship are satisfactory for the service intended, or as may be required
by common usage or good practice.

Modification to the requirements of this specification may be proposed by the CONTRACTOR, providing they are
submitted to COMPANY approval, with the support of proper documentations.

CONTRACTOR is obliged to mobilize the required inspection tools, facilities and equipment within two weeks from the
contract award letter date.

5. HSE

All activities carried out by CONTRACTOR shall be performed in accordance with COMPANY's HSE advice. In addition,
all the activities shall be carried out with minimum impact on the environment and maximum care of health and safety
of all concerned, directly or indirectly, with the activities.

6. SERVICE REQUIREMENTS

6.1. General Requirements

For the execution of service, CONTRACTOR shall:
Provide personnel necessary to plan, co-ordinate, supervise and perform the required operations in order to
effectively implement the COMPANY’s work programs;
Timely supply the requested quantity and quality of tools and materials to perform the work;
Provide all consumable and spare part equipment on a consignment basis;
Maintain a comprehensive inventory of equipment required to successfully carry out the entire operations;
Promptly repair or replace damaged equipment in order to keep inventory at a sufficient level as set forth in above
point.
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Implement a program for maintenance and calibration of the equipment. Such program shall be available for
COMPANY’s verification:

Provide all the quality control and HSE documents related to personnel and to the supplied tools, equipment and
materials;

Timely move, in co-ordination with COMPANY, all needed CONTRACTOR personnel and equipment at COMPANY’s
defined embarkation point and install-test (if applicable) equipment at rig site.

Prepare and submit the necessary detailed technical reports and other documentation as directed by COMPANY.
Provide reporting of operation as required by COMPANY.

6.2. Special Requirements
CONTRACTOR's personnel training shall be suitable for H,S environment.

6.3. Company Operating Base and Embarkation Point
Embarkation point for equipment and personnel shall be Ahwaz.

7. SERVICE DESCRIPTION

CONTRACTOR shall provide if requested, personnel, and the necessary equipment to perform non-destructive
inspection on drill pipes, BHA, Mast, Sub-structure, load-bearing equipment etc.
The inspection will be performed at COMPANY yard or at rig site if needed.

8. PERSONNEL

The CONTRACTOR personnel shall be fully trained and qualified for the service required.

In case of service performed at rig site the CONTRACTOR personnel shall have attended to the following basic courses:
e First aid
e Fire Fighting
e Basic course for H2S

8.1. Field Operator

Operating personnel for NDT shall be certified level Il in accordance with CSWIP, ASNT-TC-1A or EN 473 for each
applicable non-destructive inspection method (UT, MT, PT, VT, etc.)
For visual inspections (threaded connections, straightening etc.) personnel, three years of experience is required.

9. EQUIPMENT

9.1. General Requirements

Contractor shall provide all the equipment needed and adequate to carry out the service. The type and characteristics
of equipment shall be suitable for the Inspection required. Contractor shall be responsible for valid certification in
accordance with applicable laws/ regulations and the hazardous area classification defined at rig site of all the
equipment proposed for the duration of the contract.

All the equipment shall be fully inspected and properly calibrated prior of each job in accordance with an appropriate
program, specific for each equipment.
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10. INSPECTION REQUIREMENTS

Drill pipes of all sizes and grades shall be inspected as per requirements mentioned in the latest edition of DS-1, Volume
3 with inspection category required by COMPANY.

Drill collar, HWDP, Stabilizer, SUBs and other BHA components of all sizes and varieties shall be inspected as per
requirements of DS-1, Volume 3 with inspection category required by COMPANY.

Inspection of jars, safety valves, Kelly valves, IBOPs, reamers, hole openers and any other 2 or more piece tools shall
be carried out based on DS-1, Vol. 4.

Contractor shall carry out after repair inspection of API connection based on APl 7-2 latest edition. In case of
proprietary/premium connections such as HT, XT, TT rotary shouldered connection designed by NOV, applicable
reference shall be used.

The following inspections are required in accordance with either DS-1, Volume 3 or 4 as applicable:

10.1. Inspection on drill pipes.

10.2. Inspection on Heavy Weight Drill Pipes.

10.3. Inspection on Drill Collars and Pony/Short Drill Collars.

10.4. Inspection on Stabilizers, Reamers, Hole openers, Subs and other BHA Components.
10.5. Inspection on Non-Magnetic tools.

10.6. Inspection on Hoisting Equipment, Mast, Substructure and Rig Components.

10.7. Field Re-facing of damaged shoulder seal of HWDP, Subs, Drill Collars, etc.

10.8. Performing internal and/or external cleaning and external protective coating of DP, HWDP and Drill Collars,
etc.

10.9. Inspection of IBOP, safety valves, etc.

10.10. Additional Inspection Services as requested by COMPANY.

Upon request, the CONTRACTOR shall provide the following inspection:
Periodic Inspection of mast & sub-structure as per API RP 4G and pulleys as per API RP 9B.
Periodic Inspection of hoisting equipment and handling tools as per API RP 8B and APl RP 9B.
Non-Destructive Testing (UT, PT, MT) of welds as applicable standards (ASME SEC. VIII, ASME B31.3 etc.)
Inspection of high pressure lines as per API RP 574 and API STD 570.
Magnetic Particle Inspection and/or Dye Penetrant Test, as required by COMPANY, on mast, sub-structure and
other components.
Inspection of other components of drilling rig as per notified reference standard/procedure.

11. SERVICE BASE
CONTRACTOR shall guarantee the availability of a support base in the area of operations, providing the following main
facilities:

1. Adequate inventory of equipment with relevant consumable and spare parts.

2. General maintenance and repairs of the equipment

3. Inspection/calibration of the equipment prior to sending to the rig site and prior to each job.
Moreover, CONTRACTOR shall arrange for transportation of products and equipment required at the embarkation
point as defined by COMPANY.
CONTRACTOR, during the tendering phase, shall declare the location of the base used for supporting the foreseen
activity.
N.B.: All aerosols used for Non-Destructive Testing shall be original MAGNAFLUX.
Contractor should be able to dispatch two complete inspection groups for every individual inspection order.
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Contractor’s inspectors should inspect at least 50JT drill pipes or other BHA items per each day unless inspection
conditions or client circumstances dictate otherwise.

12. REPORTING
CONTRACTOR shall issue the following documents:
e Daily Short Report.
Inspection summary reports should be regularly submitted to the COMPANY representative for review every 24 hrs.
e Inspection report.
After completion of any inspection operation, the final inspection report should be certified by the site company
representative and send to the Company representative within 24 hrs.
e Document describing the job performed and relevant results.
e Non conformity report (NCR) for rejected tools, equipment or material
e Inspection certificates/reports shall contain the following parameters
Service(s) performed
Customer applicable specification(s)
Contractor procedures/operating instructions
Parameters used for the inspections
Identification number of test standards, (when applicable)
Total number of tools/equipment.
Total number of rejected drill stem
Total number of accepted drill stem
Punch list with “running lengths”

o
o
o
o
o
o
o
o
o

Contractor shall submit all technical reports templates to COMPANY for review and approve before commencement
of the first work order.

Except in cases when the contractor is required to dispatch the inspection team to the site immediately after receiving
the job order, contractor should act on the inspection order in 24 hrs after receiving the request in usual cases.

It is mandatory for the contractor to submit inspection crew attendance report approved by the company
representatives and security.
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DS-1 Cat. 1 Inspection on DP, DC, HWDP & Other
BHA Components (all sizes)

DS-1 Cat. 4 Inspection on 2%" & 3%" DP

DS-1 Cat. 4 Inspection on 5” & 5/%4” DP
DS-1 Cat. 3-5 Inspection on 3%” HWDP

DS-1 Cat. 3-5 Inspection on 5” & 5%” HWDP

DS-1 Cat. 3-5 Inspection on DC w/ OD>6%"

DS-1 Cat. 3-5 Inspection on DC w/ OD<6%"

DS-1 Cat. 3-5 Inspection on Stabilizers

DS-1 Cat. 3-5 Inspection on Drill Stem Subs and
other BHA Components

Ultrasonic Testing

UT Wall Thickness

Magnetic Particle Inspection

Dye Penetrant Testing

After Repair Inspection

Re-facing (if required) per connection

Additional drill pipe full buffing on external
surfaces (in special cases that described in note 6)

Inspection Crew Stand-by

Mobilization& Demobilization

From 31~100Km

From 101~250 KM

From 251~420KM

From 421 and more

(Jby) J5 &l
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Notes:

1. Allworks will be performed in the premises of COMPANY either in the yard of Ahwaz, at rig site, or any other

locations stated by the COMPANY

2. No mobilization& demobilization is payable for those inspections carried out in the yard of COMPANY in

Ahwaz or within 30 KM from Ahwaz.

3. All Prices are gross including Taxes, SSO and any other related costs.

4. Inspector Personnel shall include minimum One (1) Inspector and Three (3) Helpers for inspection
of drill stem and One (1) Inspector and Two Helpers for other assignments except after repair
inspections.

All surfaces of the tools (external and internal) shall be cleaned by the CONTRACTOR prior to

inspection in accordance with the requirements of the "DS-1" standard. (wire brush for tool’s

external surface and high pressure water jetting equipment for tool’s internal surface shall be used)

With the verification of the COMPANY representative (With a written request from the COMPANY's

representative), in cases where contaminants on the external pipe surfaces cannot be removed by

conventional methods, the contractor shall implement the cleaning process with other methods such
as additional full buffing as per the 16™ row of above table.

For post repair inspections, minimum one (1) Inspector shall be assigned.

CONTRACTOR Personnel must be confirmed by COMPANY before each job.

CONTRACTOR is obligated to deploy inspection personnel to the location specified by COMPANY on the
exact date of assignment. Date of assignment is defined as the date inspection team shall start the job at any
location announced by COMPANY.

10. COMPANY should announce assignments at least 24 hours before date of assignment.

11. Accommodation and food services of CONTRACTOR personnel at the rig site shall be upon COMPANY.

12. Any transportation costs including but not limited to personnel and equipment from/to CONTRACTOR base

from/to inspection location are included in mobilization& demobilization.

13. If provided by COMPANY, protective varnish/storage compound shall be applied on drill pipes by

CONTRACTOR.

14. In case Value Added Tax (V.A.T.) applies to CONTRACTOR services, COMPANY shall pay VAT
applicable to invoices issued upon presentation of VAT registration certificate by CONTRACTOR.

15. If disclosed after/during inspection by any means, any technical negligence, deviation from
applicable standard procedure or using aerosols other than MAGNUFLUX by inspection team will
result in rejection of the whole relevant job. Thus, relevant invoice WILL NOT be payable.

16. The estimated QTY mentioned in above table are only considered as general guideline where Company has

the right to modify, increase and decrease the ordered quantities unless the total contract price exceeded
per Contract terms and conditions.
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Technical evaluation table
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